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INDEPENDENT AUDITORS' REPORT 

The Board of Commissioners 
West St. Mary Parish Port, 
Harbor and Terminal District 
Franklin, Louisiana 

We have audited the accompanying financial statements ofthe business-type activities ofthe West St 
Mary Parish Port, Harbor and Terminal District, as of and for the year ended December 31, 2008, 
which comprise the District's basic financial statements as listed in the table of contents. These 
financial statements are the responsibility of the District's management. Our responsibility is to 
express an opinion on these fmancial statements based on our audit. 

We conducted our audit in accordance with auditing standards generally accepted in the United States 
of America and the standards applicable to fmancial audits contained in Government Auditing 
Standards, issued by the Comptroller General ofthe United States. Those standards require that we 
plan and perform the audit to obtain reasonable assurance about whether the basic financial statements 
are free of material misstatement An audit includes examining, on a test basis, evidence supporting 
the amounts and disclosures in the basic financial statements. An audit also includes assessing the 
accounting principles used and significant estimates made by management, as well as evaluating the 
overall fmancial statement presentation. We believe that our audit provides a reasonable basis for our 
opinion. 

in our opinion, the basic fmancial statements referred to above present fairly, in all material respects, 
the financial position ofthe business-type activities ofthe West St Mary Parish Port, Harbor and 
Terminal District as of December 31,2008, and the respective changes in fmancial position and cash 
flows for the year then ended \n conformity with accounting principles generally accepted in the 
United States of America. 

in accordance with Govemment A uditing Standards, we have also issued our report dated June 11, 
2009 on our consideration ofthe West St Mary Parish Port, Harbor and Terminal District's internal 
control over fmancial reporting and our tests of its compliance with certain provisions of laws, 
regulations, contracts and grants. That report is an integral part of an audit perfonned in accordance 

Member of: 
AMERICAN INSTrOJTE OF 
CERTIFIED PUBLIC ACCOUNTANTS 

Member of: 
SOCIETY OF LOUtSIANA 

CERTIFIED PUBUC ACCOUNTANTS 



with Govemment Auditing Standards and should be read in conjunction with this report in considering 
the results of om* audit. 

The District has not presented manag^nent's discussion and analysis that the Govemmental 
Accounting Standards Board has detemiined is necessary to supplement, although not required to be a 
part of, the basic financial statements. 

Certified Public Accountants 

Franklin, Louisiana 
June 11, 2009 
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WEST ST. MARY PARISH PORT, HARBOR, AND TERMINAL DISTRICT 
STATEMENT OF NET ASSETS 

Decembers], 2008 

ASSEPS 
Current Assets: 

Cash and equivalents 
Investments 
Receivables: 

Ad valorem tajtES 
State revenue sharing 
aher 
Water system customers 

Prepaid insurance 

Total current assets 

1,196,103 
1,076,137 

550,471 
17,822 
14,438 
1,681 

19,664 

2,876,316 

Fixed assets: 
Property, plant and equipment 
Less accumulated depreciation 

Net property, plant and equipment 

14,944,001 
(5.785390) 
9,158,611 

Total assets 12,034,927 

LIABILITIES 
Current Liabilities (payable from current assets): 

Accounts payable 
Accrued e;q)enses 
Deferred revenues 

Total current liabilities (payable from 
current assets) 

19314 
23,788 
5,833 

48,935 

Total liabilities 48,935 

Net Assets: 
Invested in capita) assets, nel of related debt 
Unrestricted 

9,158,611 
2,827,381 

Total net assets $ 11,985,992 



WEST ST. MARY PARISH PORT, HARBOR, AND TERMINAL DISTRICT 
STATEMENTS OF REVENUES, EXPENSES AND CHANGES IN NET ASSETS 

Year Ended December 31, 2008 

Operating revenues: 
Rentals $ 328,713 
Water system revenues 13,160 
Intergovemmental - State of Louisiana Feasibility Study 50,591 
Other 2,366 

Total operatmg revenues 394,830 

Operating expenses: 
Advertising and promotion 14,174 
Auto expense 10,910 
Depreciation 402,803 
Dues and subscriptions 5,121 
Employee retirement 13,494 
Feasibility study 36,409 
Insurance 78,348 
Miscellaneous 3,764 
Office s\q)plie3 6,570 
Postage 869 
Professional fees 20,659 
Repairs and maintenance 

Office 5,957 
Port site 58,685 
Water treatment and distribution system 45,699 

Salaries 135,642 
Payroll taxes 10,226 
Telephone 7,156 
Travel 20,443 
UtiUties 8,319 

Total operating expenses 885,248 

Operating loss (490,418) 

Non-operating revenues (expenses) 
Ad valorem taxes 566,636 
State revenue sharing 26,733 
Interest income 44,552 

Total non-operating revenues (expenses) 637,921 

Income before contributions 147,503 

Coital contributions from other governments 593,500 

Change in net assets 741,003 

Total net assets, beginning ofyear 11,244,989 

Total net assets, end ofyear $ 11,985,992 

The accompanying notes are an integral part of these statements. 
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WEST ST. MARY PARISH PORT, HARBOR AND TERMINAL DISTRICT 
STATEMENT OF CASH FLOWS 

Year Ended December 31,2008 

Cash Flows from Operating Activities 
Receipts from customers and users 
Receipts from other govemments 
Payments to suppliers 
Payments to employees and related benefits 

Net cash used by operating activities 

$ 384,046 
294,000 

(338,105) 
(161,655) 
178,286 

Cash Flows from Noncapital Financing Activities 
Ad valorem taxes 
State revenue sharing 

Net cash provided by noncapital fmancing 
activities 

477,958 
27,079 

505,037 

Cash Flows from Capital and Related Financing Activities 
Purchases of capital assets 

Net cash provided by capital and related financing 
activities 

(2,953) 

(2,953) 

Cash Flows fi'om Investing Activities 
Interest received on investments and interest-bearing 

deposits 44.552 

Net increase in cash and cash equivalents 

Cash and cash equivalents, beginning ofyear 

Cash and cash equivalents, end ofyear 

724,922 

$ 2,272340 



WEST ST. MARY PARISH PORT, HARBOR AND TERMINAL DISTRICT 
STATEMENT OF CASH FLOWS (Continued) 

Year Ended December 31. 2008 

Reconciliation of Operating Loss to Net Cash Provided 
by Operating Activities: 

Operating loss $ (490.418) 
Adjustments to reconcile operating loss to net cash 

provided by operating activities 
Depreciation expense 402,803 
(Increase) decrease in accounts receivable 282,883 
(Increase) decrease in prepaid expenses (14,911) 
Increase (decrease) in accounts payable (111) 
Increase (decrease) in accrued expenses (2,293) 
Increase (decrease) in deferred revenues 333̂  

Net cash used by operating activities $ 178386 

Noncash Capital Activities: 
Capital contributions from other goverrmients $ 593,500 

The accompanying notes are an integral part of these statements. 

7 



WEST ST. MARY PARISH PORT, HARBOR AND TERMINAL DISTRICT 

NOTES TO THE FINANCIAL STATEMENTS 
December 31,2008 

INTRODUCTION 

The District was established in 1974 by Act ofthe Louisiana legislature to develop and operate a port 
and related facilities serving the western portion of St. Mary Parish. It is the intent of the District to 
develop a port, harbor facility and industrial area and that a substantial portion of the costs of 
operations of these facilities be ultimately borne by revenue derived from user charges. 

NOTE 1 - SUMMARY OF SIGNMCANT ACCOUNTING POLICIES 

A. BASIS OF PRESENTATION 

The accompanying general puipose financial statements of the West St. Mary Parish Port, 
Harbor and Terminal District have been prepared in conformity with generally accepted 
accounting principles (GAAP) as applied to govemmental imits. The Govemmental 
Accotmting Standards Board (GASB) is the accepted standard-setting body for establishing 
govemmental accoimting and financial reporting principles. 

B. REPORTING ENTFTY 

The Governmental Accoimting Standards Board has issued GASB Statement No. 14, 
establishing criteria for determining the governmental reporting entity and component units 
which should be included within the reporting entity. The reporting entity includes the 
goveming authority (primary govemment), which is the component imit with fmancial 
accountability and any other govemmental entities for which the primary govemment has 
financial accoimtability. Financial accountabiUty is determined on the basis ofthe following 
criteria: 

1. Financial benefit or burden 
2. Appointment ofa voting majority 
3. Irr^ositionof will 
4. Fiscally dependent 

Based on the previous criteria, the District has determined that it has no component units. 

In accordance with GASB Statement No. 14, the St. Maiy Parish Coimcil, City of Franklin, and 
Town of Baldwin are considered to be related organizations to the District as they appoint 
members to the board ofthe District. Financial accountability does not exist between the 
previously stated entities and the District because they do not impose their will or have a 
financial benefit or burden relationship with the District. 

These financial statements include all funds and account groups ofthe District, the reportmg 
entity. 



WEST ST. MARY PARISH PORT, HARBOR AND TERMINAL DISTRICT 

NOTES TO THE FINANCLVL STATEMENTS (CONTINUED) 
December 31,2008 

C. FUND ACCOUNTING 

The West St. Mary Parish Port, Harbor and Terminal District is organized and operated on a 
fund basis whereby a self-balancing set of accounts (Enterprise Fund) is maintained that 
comprises its assets, liabilities, fund equity, revenues, and expenses. The operations are 
financed and operated in a manner similar to a private business enterprise, where the intent of 
the governing body is that the cost (expenses, inchiding depreciation) of providing services on 
a continuing basis be financed or recovered primarily through user charges. 

D. BASIS OF ACCOUNTING 

The District has implemHited GASB Statement No. 34, Basic Financial Statements - and 
Management's Discussion and Analysis -for State and Local Govemments. The accounting 
and financial r^ortuig treatment appUed to a fimd is determined by its measurement focus. 
Enterprise fimds are accounted for on a flow of economic resources measurement focus and a 
determination of net income and capital maintenance. With this measurement focus, all assets 
and all liabilities associated with the operation of this fimd are included on the balance sheet. 
Enterprise fimds use the accrual basis of accounting. Revenues are recognized when eamed 
and expenses are recognized at the tune liabihties are incurred. The District's Enterprise fund 
uses the following practices in recording certam revenues and expenses: 

Revenues: Lease rentals are recorded when eamed. Ad valorem taxes and state revenue 
sharing are recorded in the year the taxes are due and payable. Interest income is recorded 
when earned. All other revenues are recorded when eamed 

Expenses: Expenditures are recorded in the period that the habilities are incurred. 

E. ENCnjMBRANCES 

Encumbrance accounting, under which purchase orders, contracts, and other commitments for 
the expenditure of monies are recorded to reserve that portion ofthe apphcable appropriation is 
not employed by the District. 

F. CASH AND CASH EOUIVALENTS 

Cash includes amounts in demand deposits, interest bearing demand deposits, and money 
market accounts. Under state law, the District may deposit fimds in demand deposits, interest 
bearing demand deposits, money noarket accounts, or time deposits with state banks organized 
under Louisiana law or any other state of the United States, or under the laws of the United 
States. 

Under state law, the District may invest in United States bonds, treasury notes, or certificates. 
These are classified as investments if their original maturities exceed 90 days; otherwise, they 
are classified as cash equivalents. 



WEST ST. MARY PARISH PORT, HARBOR AND TERMINAL DISTRICT 

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 
December 31. 2008 

G. PREPAID EXPENSES 

Payments made to insurance companies for yearly policies that will benefit future periods are 
recorded as prq)aid insurance. At December 31,2008, the balance of prepaid insurance was 
recorded as $19,664. 

H. RESTRICTED ASSETS 

Certain proceeds of Enterprise Fund revenue bonds, as well as certain resources set aside for 
their repayment, are classified as restricted ass^s on the balance sheet because their use is 
limited by applicable bond covenants. 

L FDCED ASSETS 

Fixed assets used in the proprietary fund type operations are valued at historical costs. 
Depreciation of all exhaustible fixed assets used by the proprietary fimd type operations is 
charged as an expense against operations. Fixed assets on the balance sheet are net of 
accumulated depreciation. Depreciation is confuted using the straight-line method based on 
the estimated useful hves ofthe various assets as follows: 

Buildings 25 years 
Iny)rovements 10-25 years 
Furniture and equipment 3 - 10 years 

J. DEFERRED REVENUE 

Revenues coUected during the year ended December 31,2008 that are not available to fmance 
the operations ofthe current period are reported as deferred revenues and are recognized as 
operating revenues in the subsequent period. 

K. COMPENSATED ABSENCES 

Employees eam vacation and sick leave annuaUy at varying rates depending upon length of 
service. Accmed unused annual leave shall be carried forward to the succeeding calendar years 
without limitation. 

Upon termination, an employee is compensated for accumulated vacation time up to 200 hours, 
but employees are not compensated for sick time. 

The liability related to this accumulated vacation time totaled $22,856 at December 31,2008. 

L. LONG-TERM LIABILITIES 

Long-temi liabilities are recognized within the Enterprise Fund. 
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WEST ST. MARY PARISH PORT, HARBOR AND TERJvGNAL DISTRICT 

NOTES TO THE FUsfANCIAL STATEMENTS (CONTINUED) 
December 31, 2008 

M. FUNDEOUITY 

Reserves represent those portions of fimd equity legally segregated for a specific fiiture use. 

N. ACCOUNTING ESTIMATES 

The preparation of fmancial statements in conformity with Generally Accepted Accounting 
Principles requires management to make certain estimates and assun^tions. Those estimates 
affect the reported amounts of assets and liabilities. Accordingly, actual results could differ 
from those estimates. 

O. COMPARATIVE DATA 

Comparative total data for the prior year have been presented in the accompanyuig financial 
statements in order to provide an understanding of changes in the District's financial position 
and operations. 

NOTE 2 - CASH AND CASH EQUTVALENTS 

At December 31, 2008, the District had cash and cash equivalents (book balances) totaUng 
$1,196,103, aU of which were demand deposits. 

The deposits are stated at cost, which approximates maricet. Under state law, these deposits (or the 
resulting bank balances) must be secured by federal deposit insurance or the pledge of securities 
owned by the fiscal agent bank The market value ofthe pledged securities plus the federal deposit 
insurance must at aU tunes equal the amount on dqx)sit with the fiscal agent bank in a holding or 
custodial bank that is mutually acceptable to both parties. At December 31,2008, the District had 
$1,202,527 in deposits (collected bank balances). These deposits are secured from risk by 
$504,114 of federal deposit insurance and pledged securities with a market value at December 31, 
2008 of $1,039,101. 

NOTE 3 - INVESTMENTS 

The District can invest in securities ofthe United States Govemment unless such an investment is 
expressly prohibited by law. The carrying amounts and approximate market values of investments 
at December 31,2008 are summarized as follows: 

Interest 
Rate 

Market Value/ 
Carrying 
Amount Description Rate Amount Cost 

Louisiana Asset 
Management Pool Various $ L076,137 $ 1,076,137 
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WEST ST. MARY PARISH PORT, HARBOR AND TERMINAL DISTRICT 

NOTES TO THE FINANCLAL STATEMENTS (CONTINUED) 
December 31,2008 

NOTE 3 - INVESTMENTS (CONTINUED) 

Investments in the amount of $1,076,137 at December 31, 2008 are in the Louisiana Asset 
Management Pool (LAMP), a local govemment investment pool. In accordance with GASB 
O^dification Section 1150.165, the investment in LAMP is not categorized in the three risk 
categories provided by GASB Codification Section 150.164 because the investment is in the pool of 
funds and thereby not evidenced by securities that exist in physical or book entry form. LAMP is 
administered by LAMP, Inc., a non-profit corporation organized under the laws of the State of 
Louisiana, and is govemed by a board of directors comprised of representatives fit>m various local 
govemments and statewide professional organizations. Only local govemm^ts having contracted 
to participate in LAMP have an investment interest in its pool of assets. The primaiy objective of 
LAMP is to provide a safe environment for the placement of public funds in short-term, high 
quality investments. The LAMP portfolio includes only securities and other obhgations in which 
local govemments in Louisiana are authorized to invest. Accordingly, LAMP investments are 
restricted to securities issued, guaranteed, or backed by the U.S. Treasuiy, the U.S. Govemment, or 
on of its agencies, enterprises, or instrumentalities, as well as repurchase agreements coUateraUzed 
by those securities. The dollar weighted average portfoUo maturity of LAMP assets is restricted to 
not more than 90 days, and consists of no securities with a maturity in excess of 397 days. LAMP 
is designed to be highly liquid to give its participants immediate access to their account balance. 

NOTE 4 - RECEIVABLES 

The District records ad valorem taxes and state revenue sharing in the year the tax is due and 
payable. At December 31, 2008, ad valorem taxes and state revenue sharing receivables were 
$550,471 and $17,822, respectively. Also, lease rentals and water utility revenues are recorded 
when eamed. Lease rentals and water utility revenues receivables at December 31,2008 totaled 
$14,438 and $1,681, respectively 

The District recognizes uncoUectible amounts on the direct write-off method Therefore, no reserve 
for uncoUectible accounts is recorded at December 31, 2008. The District beUeves that 
uncoUectible accounts, if any, are immaterial. 

NOTE 5 - AD VALOREM TAXES 

The District's property tax is levied in October of each year on the assessed value of property 
within the District's taxing area. Taxes are due and payable by December 31. The taxes are 
delinquent after January 1, at which time an enforceable lien attaches to the property. The taxes are 
collected on behalf of the District by the St Mary Parish Sheriff and then remitted to the District. 
The District receives the majority of its taxes in January and February. The tax rate for the year 
ended December 31, 2008 was 3.87 miUs on the dollar ofthe assessed valuation of all taxable 
property in the present boundaries ofthe District. 
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WEST ST. MARY PARISH PORT, HARBOR AND TERMINAL DISTRICT 

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 
December 31,2008 

NOTE 6 - PROPERTY, PLANT AND EQUIPMENT 

The following is a summary of changes in general fixed assets: 

Land 
Buildings 
Improvements 
Water system 
Fumiture and fixtures 
Equipment 

Subtotal 
Less: accumulated 

depreciation 

Total 

Balance 
December 31, 

$ 

— 

$ 

2007 

3,833,717 
2,124397 
6,702.400 
1,490,706 

46393 
149,935 

14347,548 

(5382,587) 

8,964,961 

$ 

1 

Additions Deletions 

593,500 S 
-
-
-

2,953 

596,453 

(402,803) 

193,650 $ 

Balance 
December 31, 

$ 

— 

L 

2008 

4,427,217 
2,124397 
6,702,400 
1,490,706 

49,346 
149,935 

14,944,001 

(5,785,390) 

9,158,611 

Depreciation expense related to the utih'zation of fixed assets for the year ended December 31, 
2008, was $402,803. 

NOTE 7-LEASES 

The District has available for lease all of its land, buildings, and improvements at the port site. 

At December 31, 2008, the minimum fiiture rentals on the District's leases are as follows: 

2009 
2010 
2011 
2012 
2013 

$ 294,750 
294,750 
294,750 
160,206 
19315 

$ 1,063,771 

The leasing arrangements vary based on the operations ofthe tenant and may be either short-term or 
long-term in nature. 
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WEST ST. MARY PARISH PORT, HARBOR AND TERMINAL DISTRICT 

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 
December 31,2008 

NOTE 8 - COMPENSATION OF COMMISSIONERS 

The Commissioners of the District received no per diem, salaries, or wages for the year ended 
December 31,2008. 

NOTE 9 - RETIREMENT PLANS 

Employees of the District are covered under the Federal Insurance Contributions Act (Social 
Security). The District makes the requhed contributions to the fund and is not responsible for the 
benefits. Contributions to the Social Security retirement system for the year ended December 31, 
2008 totaled $10,226. 

The District provides a Simplified Employee Pension plan for aU eUgible employees. The District 
has selected the pro rata aUocation formula for contributions. Employer contributions made for a 
plan year on behalf of any participant shaU not exceed the lesser of 25% of condensation or the 
Umitation in effect under Code Section 415(c)(1)(A), which was $46,000 for 2008. 

The District contributed 10% of each employee's salary for a total of $13,494 in 2008. 

NOTE 10 - RISK MANAGEMENT 

The West St Mary Parish Port, Harbor and Terminal District is exposed to various risks of loss 
related to torts, theft, or damage to assets, errors and omissions, injuries to employees and natural 
disasters. The West St. Mary Port has purchased commercial msurance to protect against loss fitmi 
SubstantiaUy aU of these perils. 

There were no significant reductions in insurance coverages torn prior years. 

NOTE 11 - SUBSEQUENT EVENT - CHANNEL DREDGING 

In December 2008, the District entered into a contract to perform maintenance dredging ofthe port 
channel at a cost of $167,000. The total cost ofthe dredgmg project including related engineering 
fees is approximately $185,000. Funding for the project is expected to come from the District's 
operating and reserved fimds. 
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REPORT ON COMPLIANCE AND ON INTERNAL CONTROL 
OVER FINANCIAL REPORTING BASED ON AN AUDIT 

OF FINANCIAL STATEMENTS PERFORMED IN 
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

Board of Commissioners 
West St. Mary Parish Port, Harbor 
and Terminal District 
Franklin, Louisiana 

We have audited the fmancial statements ofthe business-type activities ofthe West St. Mary Parish 
Port, Harbor and Terminal District as of and for the year ended December 31,2008, which collectively 
comprise the District's basic financial statements and have issued our report thereon dated June 11, 
2009. We conducted our audit in accordance with auditing standards generally accepted in the United 
States of America and the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General ofthe United States. 

Intemal Control Over Financial Reporting 

In planning and performing our audit, we considered the West St. Maiy Parish Port, Harbor and 
Terminal Districfs interna! control over financial reporting as a basis for designing our auditing 
procedures for the purpose of expressing our opinion on the fmancial statements, but not for the 
purpose of expressing an opinion on the effectiveness ofthe District's intemal control over financial 
reporting. Accordingly, we do not express an opinion on the effectiveness ofthe District's intemal 
control over financial reporting. 

A control deficiency exists when the design or operation ofa control does not allow management or 
employees, in the normal course of perfonned their assigned functions, to prevent or detect 
misstatements on a timely basis. A significant deficiency is a control deficiency, or combination of 
control deficiencies, that adversely affects the entity's ability to initiate, authorize, record, process, or 
report fmancial data reliably in accordance with generally accepted accounting principles such that 
there is more than a remote likelihood that a misstatement ofthe entity's fmancial statements that is 
more than inconsequential will not be prevented or detected by the entity's intemal control. 
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A material weakness is a significant deficiency, or combination of significant deficiencies, tiiat resuhs 
in more than a remote likelihood that a material misstatement ofthe financial statements wi[l not be 
prevented or detected by the entity's internal control. 

Our consideration of intemal control over financial reporting was for the limited purpose described in 
the first paragraph of this section and would not necessarily identify all deficiencies in intemal control 
that might be significant deficiencies or material weaknesses. We did not identify any deficiencies in 
internal control over financial reporting that we consider to be material weaknesses, as defmed above. 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the West St. Mary Parish Port, Harbor and 
Terminal Districfs financial statements are free of material misstatement, we performed tests of its 
compliance with certain provisions of laws, regulations, contracts and grant agreements, 
noncompliance with which could have a direct and material effect on the determination of financial 
statement amounts. However, providing an opinion on compliance with those provisions was not an 
objective of our audit and, accordingly, we do not express such an opinion. The results of our tests 
disclosed no mstances of noncompliance or other matters that are required to be reported under 
Government Auditing Standards. 

This report is intended solely for the information and use ofthe District's management, the Louisiana 
Legislative Auditor, and federal and state awarding agencies and is not intended to be and should not 
be used by anyone other than these specified parties. However, under Louisiana Revised Statute 
24:513, this report is distributed by the Legislative Auditor as a public document. 

^&i(/et̂  (%r//^a^/te, S/aven & (3?//^a/u/, ^58(3 
Certified Public Accountants 

Franklin, Louisiana 
June 11,2009 

17 



WEST ST. MARY PARISH PORT, HARBOR AND TERMINAL DISTRICT 

Summary Schedule of Prior Year Findings 
Year Ended December 31, 2008 

There were no findings noted in the prior year audit. 
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WEST ST. MARY PARISH PORT, HARBOR AND TERMINAL DISTRICT 

Schedule of Findings and Questioned Costs 
Year Ended December 31,2008 

Part 1 Summary of Auditor's Results 

FINANCIAL STATEMENTS 

Auditor's Report - Financial Statements 

An unqualified opinion has been issued on the District's financial statements as of and for the 
year ended December 31,2008. 

Reportable Conditions - Financial Statements 

There were no reportable conditions in intemal control over financial reporting disclosed 
during the audit ofthe financial statements. 

Material NoncompHance - Financial Reporting 

There were no material instances of noncompliance noted dming the audit ofthe financial 
statements. 

FEDERAL AWARDS 

This section is not applicable for the year ended December 31, 2008. 

Part 2 Findings Relating to an Audit in Accordance with Govemment Auditing Standards 

There were no fmdings noted. 

Part 3 Findings and Questioned Costs Relating to Federal Programs 

At December 31, 2008, the District did not meet the requirement to have a single audit in 
accordance with OMB Circular A-133; therefore, this section is not apphcable. 
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